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Vaishampayan and Padhye

Chartered Accountant

INDEPENDENT AUDITORS REPORT

(See section 81 and rule 69(3) of Maharashtra Co-operative Societies Act 1960 as amended by
Amendment Act 2013 & rules made there under and Under Section 30 of Banking Regulation Act 1949

as applicable to Co-Op Societies)

To,

The Chairman/ Secretary/ Chief Executive Officer
Thane Bharat Sahakari Bank Ltd.

Thane

Ref:- Appointment Letter Reference No. CO/Audit/HO/2020-21/101 Dated 03" Dec, 2020.
Report on Financial Statements as a Statutory Auditor

1. We have audited the accompanying financial statements of Thane Bharat Sahakari Bank Ltd. which
comprise the balance sheet as at 31t March 2021, Profit & Loss Account and cash flow statement for
the year ended on that date, significant accounting policies and notes to accounts, and other information
forming part of the financial statements of the Bank along with its Branches audited by us for the period
1t April 2020 to 31 March 2021.

Emphasis of matter

2. We draw attention to Note No.10 of the accompanying financial statements, which describes the
uncertainties due to the outbreak of COVID 19 and management’s evaluation of itsimpact on the operation
of the Bank. In view of these uncertainties, the impact on the Bank’s financial results is significantly
dependent on future developments. Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report thereon

3. The Bank’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Board of Directors Report including other
explanatory information, but does notinclude Financial Statements and our auditor’s report thereon. The
reportof the Board of Directors is expected to be made available to us after the date of this auditor’s report.

Our opinion on the Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the otherinformation
and, in doing so, consider whether the other information is materially inconsistent with the Financial
Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the Report of Board of Directors including other explanatory information, if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those charged
with governance and the members in the Annual General Meeting.
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Management‘s Responsibility for the Financial Statements:

4. Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flow of the Bank in accordance with the
Banking Regulation Act 1949 (as applicable to cooperative societies), the guidelines issued by the
Reserve Bank of India and the guidelines issued by the National Bank for Agricultural and Rural
Development, the Registrar of Cooperative Societies, Maharashtra, the Maharashtra Cooperative
Societies Act, 1960, and the Maharashtra Cooperative Societies Rules, 1961, (as applicable) and
generally accepted accounting principles in India so far as applicable to the Bank. This responsibility
includes design, implementation and maintenance of internal control relevant to the preparation of the
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

5. Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India and under the MCS Act/BR Act/ RBI guidelines. Those Standards require that we
comply with ethical requirements, and plan & perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Bank’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on effectiveness of the
Bank’sinternal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our Audit opinion.

Opinion

8. Subject to our comments contained in various detailed reports prescribed to be prepared under the
Maharashtra State Co-operative Societies Act (MCS), 1960 as amended by Amendment of MCS Act of
2013,and Rules in connection with Statutory Audit, in our opinion and to the best of our information and
according to the explanations given to us, the said accounts, together with the notes thereon, give the
information required by the Banking Regulation Act, 1949 (A.A.C.S.) as well as Maharashtra State Co-
operative Societies Act (MCS), 1960 as amended by Amendment of MCS Act of 2013, the Rules made
there under and guidelines issued by Reserve Bank of India and Registrar of Cooperative societies
Maharashtra in the manner so required for the bank and give a true and fair view in conformity with the
accounting principles generally accepted in India:

(i) Inthe case of Balance Sheet, of the state of affairs of the Bank as at March 31, 2021; and
(i) Inthe case of the Profit & Account, of the profit of the Bank for the year ended on that date; and

(iii) In the case of Cash Flow Statement, of the cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirement

9. The Balance Sheetandthe Profitand Loss Accounthave beendrawn upin Form“A” and “B” respectively
ofthe Third schedule to the Banking Regulation Act, 1949 and provisions of the Maharashtra Co-operative
Societies Act, 1960 as amended by MCS amendment Act of 2013 & Maharashtra Co-operative Societies
Rules 1961.

10.

a.

11.

We report that:

We have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purpose of our audit and have found them to be satisfactory;

In our opinion, proper books of account as required by law have been keptby the Bank sofaras appears
from our examination of those books and proper returns adequate for the purposes of audit have been
received from the branches/offices;

The transactions of the bank which have come to our notice have generally been within the powers of
the bank.

The Balance Sheet and Profit and Loss Account dealt with by this report, are in agreement with the
books of account and the returns.

The accounting standards adopted by the Bank are consistent with those laid down accounting
principles generally accepted in India so far as applicable for Banks.

As required by the Rule 69(6) (i) to (v) of Maharashtra Co-operative Societies Rules 1961, we give in
the annexure, a schedule on the matters specified in that Rule,

12. We further report that, for the year under audit, the bank has been awarded “A” classification.

For M/S. VAISHAMPAYAN AND PADHYE

Chartered Accountants
F.R.N. 119380W

CA Jaywant Vaishampayan
(Partner)
M. No. 037420
Audit Panel No. 14868

Date: 20/08/2021

Place: Thane
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THANE BHARAT SAHAKARIBANKLTD
FINANCIAL YEAR ENDED ON 31STMARCH, 2021
ANNEXURE TOINDEPENDENT AUDITORS REPORT
(Referred to in our report of even date)

As required by the Rule 69(6) of Maharashtra Co-operative Societies Rules 1961, we reporton the matters
specified in clause (i) to (v) of the said rules to the extent applicable to the bank.

i) During the course of audit, we have generally not come across transactions which appear to be
contrary to the provisions of the Act, Rules or Bye -Laws of the bank except in case of borrowing
of the bank exceeded the limit prescribed by rule 35.

i)  During the course of audit, we have generally not come across the sum which ought to have been
but have not been brought into account of the bank.

i)  Duringthe course of audit, we have generally notcome across any materialimpropriety orirregularity
in the expenditure or in the realizations of money due to the bank.

iv)  The following monies due to the bank appear to be doubtful of recovery and loss against which a
provision of Rs. 1413.95 Lakhs is made in the accounts. (Advances categorized as doubtful orloss
assets as per prudential norms are considered as doubtful of recovery)

Category Principal Outstanding as on
31.03.2021 (Rs. in lacs)

Doubtful Assets 930.26

Loss Assets 483.68

V)  Tothe best of our knowledge and information, no other matters have been specified by Registrar,
which require reporting under this Rule.

For M/s. Vaishampayan and Padhye
Chartered Accountants
F.R.N. 119380W

CA Jaywant Vaishampayan

(Partner)
Date: 20/08/2021 M. No. 037420
Place: Thane Audit Panel No. 14868
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SIGNIFICANT ACCOUNTING POLICIES & NOTES FORMING PART OF THEBALANCE SHEETAS AT31STMARCH
2021 & PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 315" MARCH, 2021.

) BACKGROUND

THANE BHARAT SAHAKARI BANK LTD was incorporated on 25/09/1978 and provides Banking & Bank-
assurance services through 30 Branches.

FRAMEWORK FOR PREPARATION OF FINANCIAL STATEMENTS
i) BASIS OF PREPARATION

The financial statements have been prepared under the historical cost convention and on the accrual basis of
accounting unless otherwise stated, and in accordance with generally accepted accounting principles. These
financial statements have been prepared to comply with statutory requirements prescribed under the Reserve
Bank of India Act, 1934, Banking Regulation Act, 1949, circulars issued by Reserve Bank of India (RBI) from time
to time, Maharashtra Co-operative Societies Act & Rules made there under, Accounting Standards issued by
Institute of Chartered Accountants of India (ICAl), and current practices prevailing in the banking industry in India.

) USEOF ESTIMATES

The preparation & presentation of the financial statements requires estimates and assumptions to be made
that affect the reported amount of Assets and Liabilities at the date of financial statements and reported amounts
of revenues and expenses during the reporting period. Difference between the actual results and estimates
are recognised in period in which the results are known / materialised. Management believes that the estimates
used in the preparation of the financial statement are prudent and reasonable. Any revisions to the accounting
estimates are recognised prospectively in the current and future periods.

IV) SIGNIFICANT ACCOUNTING POLICIES (AS-1):
1) Accounting convention:

The financial statements have been drawn up with the assumption of going concern, and in accordance with
the Historical Cost Convention except for the immovable property which was revalue in earlier year.

2) Revenue Recognition (AS-9):
a) Income from Advances
(i) Interest on Performing Advances have been recognised & accounted on accrual basis.

(i) Interest on Non Performing Advances is recognised & accounted on realisation as per the guidelines
issued by RBI.

b) Income from Investments
(i) Interest on Investment has been recognized on accrual basis.

(ii) Interest on Non Performing Investments is recognised on realisation as per the guidelines issued
by RBI.

(iii) Dividends received from shares of co-operative institutions and mutual funds are recognised as
income of the year in which they are realised.

(iv) Profit or loss on sale of securities have been recognized & accounted on settlement-date basis.
c) Income from other services

Commission (other than insurance commission), is recognised as income of the year in which they are
received.

d) Except above, all other Incomes and expenditure are accounted on accrual basis.
3) Advances:

Advances have been categorised as Long Term Loans, Medium Term Loans & Short Term Loans as prescribed
in schedule to Banking Regulation Act. These advances have been further classified as Standard, Sub-
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standard, Doubtful & Loss Assets as per the guidelines issued by RBI from time to time in respect of Income
Recognition, Assets Classification and Provisioning.

4) Investments:

a)

The Investment Portfolio of the Bank have been categorised into ‘Held to Maturity’ (HTM), ‘Held for Trading’
(HFT) & ‘Available for Sale’ (AFS) categories as per the guidelines issued by RBI on Classification &
Valuation of Investments for Primary (Urban) Co-operative Banks. An Investment is classified as HTM,
AFS or HFT at the time of its purchase and subsequent shifting amongst categories is done in conformity
with RBI guidelines. As per guidelines of RBI the investment portfolio is disclosed in the Balance sheet
under following five heads:

i) Central & State Government Securities
i) Other approved Securities

iii) Shares in Co-operative institutions
iv) Bonds in Public Sector undertaking
v) Other Investments.

Further in compliance with the said directives the valuation of Investments that are classified in above-
mentioned three categories has been done as follows:

i) Held to Maturity (HTM): Investments in this category are valued at acquisition cost (excluding the
payment made towards interest accrued till date, which is debited to profit & loss account) plus
premium, if any. Any premium paid on their acquisition is amortized over the remaining period to
maturity.

ii) Held for Trading (HFT): Investments in this category are valued at Market rate and net depreciation
in each category, if any, is provided for. Net appreciation in each category is ignored.

iii) Available for Sale (AFS): Investments in this category are valued at Market rate and net depreciation
in each category, if any, is provided for. Net appreciation in each category is ignored.

The transfer of a security amongst the above three categories is accounted for at, the least of acquisition
cost/book value/market value on the date of transfer and the depreciation, if any, on such transfer is fully
provided for.

Treasury Bills under all categories/classifications are shown at acquisition cost.

Market value of securities is determined in terms of YTM method indicated by Financial Benchmark India
Pvt. Ltd. (FBIL). Market values of securities for which market quotes are not available are determined as
per RBI guidelines.

Accounting for Repo/Reverse Repo transactions (including transactions under the Liquidity Adjustment
Facility (LAF) with RBI).

The securities sold/purchased under Repo/Reverse Repo are accounted based on Guidelines issued
by Reserve Bank of India. Securities are transferred as in the case of normal outright sale/purchase
transaction and such movement of securities is reflected using the Repo/Reverse Repo accounts and
contra entries. The above entries are reversed on the date of maturity. Costs and revenue are accounted
as interest expenditure/income on accrual basis.

5) Fixed Assets & Depreciation (AS-10)

a)

Premises are revalued in earlier year as per valuation determined by Government Approved Valuer. As
per RBI guidelines, revalued assets are carried at revalued amounts less amortisation depreciation
accumulated thereon. Surplus arising out of revaluation is reflected under Revaluation Reserve in the
Balance Sheet. Other Fixed assets are stated at Historical cost less depreciation and are accounted for
only upon final approval of the asset.
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b) Value / Cost in case of Premises include the incidental Stamp duty and Registration charges thereon.
In case of all other fixed assets, the expenditure incurred to put the asset in working condition is treated
as part of cost.

c) In case of fixed assets, eligible input tax credit of GST paid to the vendors is utilised against the amount
of GST collected from the customers and disallowed portion of input tax credit (50% of GST paid) is written-
off by debiting profit & Loss A/c.

d) Depreciation.
i) Depreciation on Computers & Computer Software is charged @ 33 1/3% on Straight Line Basis.
i) Depreciation on Revaluation Assets is charged @ 2.5% on Straight Line Basis.
iii) Depreciation on other assets is charged on Written Down Value Basis at the rates given below:

®* Premises @ 2.50%
* Vehicle @ 20%
*  Office Automation other than Computers @ 25%

*  Furniture @ 10%

iv) Depreciation on Fixed Assets is charged for the entire year if the Asset is purchased prior to 15t October
of the year, otherwise the same is charged at rate of 50% of the normal rate.

e) Assets individually costing Rs. 5,000/- or less are not capitalised but charged to Profit & Loss Account.
6) Foreign Exchange Transactions (As-11)

The Bank does not deal in Foreign Exchange directly. All the transactions on behalf of constituents are carried
out through other Banks.

7) Employee Benefits (AS-15)
a) Employees Provident Fund is accounted for on the basis of contribution made to Provident Fund.

b)  The Bank has opted a Group Gratuity Scheme and Policy for Leave Encashment from LIC of India & India
First Life Insurance Co Ltd and an annual contribution is made and accounted for accordingly in the
concern year.

c) Ex-gratia is accounted for on cash basis.
8) Segment Reporting (AS-17)

The bank classified its operation in two segments, for the purpose of reporting as prescribed by AS-17 Segment
reporting issued by Institute of Chartered Accountants of India viz.

(a) Treasury which includes Investment portfolio, profit / loss on sale of securities, money market operations.
The expenses under this segment include the interest expenses on borrowings from external sources
as well as internal sources, depreciation / amortisation of premium on investment & other related cost.

(b) Banking operations include all other operation which is not included in Treasury operation.
9) Lease Payments (AS-19)

In the opinion of the bank, the Leave & License Agreements entered into by the bank are cancellable. Therefore,
rent for the premises debited to Profit & Loss A/c in current year, is only to the extent actually incurred for the year.

10) Earning Per Share (AS-20)

Earning per share is calculated by dividing net profit for the period by weighted average number of equity shares
outstanding at the end of the year. The weighted number of shares has been calculated on monthly basis.

R&



siamolaa aifdes 3igaid 2020—2019

11) Taxes on Income (AS-22)

a)

b)

Provision for Current Tax is made on the basis of estimated taxable income for the year in accordance
with the provisions of Income Tax Act 1961 and rules framed there under.

There is excess provision to the extent of Rs. 62.00 lacs, however the same is kept to take care of adhoc
provision toward refund/adjustment of interest on interest during moratorium period as per RBI circular
no. RBI/2021/17 DOR.STR.REC.4/21.04.048/2021-22 dtd. April 7, 2021 regarding Asset Classification
and Income Recognition following the expiry of Covid-19 regulatory package and IBA letter no. CIB/ADV/
MBR9833.

Deferred Tax: Deferred Tax is calculated at the rates and the laws that have been prevailing as of the
Balance Sheet date and is recognized on the timing differences that originate in one period and are
capable of reversal in one or more subsequent period. Deferred Tax is recognised only to the extent that
there is reasonable certainty that the asset would be realised in the future.

12) Intangible Assets (AS-26)

The computer software acquired for banking as well as treasury operations have been shown at cost less
depreciation. The Depreciation on computer software is charged @ 33 1/3% on Straight Line Basis

13) Accounting for Provisions, Contingent Liabilities & Contingent Assets (AS-29):-

a)

c)

Provisions in respect of advances which are classified as Non-performing Advances as well as
Performing Advances have been made at the rates of provision which are not less than the rates prescribed
by RBI.

The bank recognizes provisions only when it has a present obligation as a result of past events and the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Bank.

Contingent Assets are not recognized since this may result in the recognition of income that will never
be realized.

IV.NOTESTOACCOUNTS:

1.

As per RBI Circular No.UBD.PCB.Cir No. 26/13.05.000/06-07 dated 9" January 2007, the Bank had
revalued its owned premises & Revaluation Reserve of Rs. 4362.26 lacs was created in the year 2019-
20. The same has been depreciated @ 2.5% p.a. on SLM and accordingly amount of Rs.109.06 lacs is
reduced from Revaluation Reserve & Revaluation of Premises for last year.

The Bank has disclosed the necessary information about loans given to Directors and Relatives. There
are no related parties requiring disclosure to be made for Related Party as required under AS18, issued
by The Institute of Chartered Accountants of India (ICAl), other than The Chief Executive Officer of the Bank,
Shri. S. A. Desai (upto 30/06/2021) in terms of RBI circular 29" March 2003, the CEO being the single party
covered by this category, no further details are required to be disclosed.

The bank has made adequate provision for sub-standard, doubtful and loss assets. Provision amounting
to Rs. 1950.00 lacs has been held for Bad and Doubtful Debts Reserve. Provision amounting to Rs. 5.00
lacs created for Standard Assets and therefore adequate provision of Rs.340.00 lacs held under Provision
for Standard Assets. The bank has also made provision for restructured loan accounts amounting to Rs.
178.00 lacs. The bank have restructured 243 loan accounts amounting to Rs. 2311.91 lacs as per RBI
circular for COVID-19 — Regulatory Package dated March 27, 2020 and May 23, 2020.

The Bank has taken approval in 42 Annual General Meeting held on 30/03/2021, to written-off loan
accounts. The bank has written-off an amount of Rs. 1998.57 lacs towards bad debts identified by bank
as irrecoverable as certified by the Statutory Auditors. This amount has been fully provided.
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5. Components of Deferred Tax (AS 22) :
Deferred tax has been recognized on account of timing differences between the book profits and the
taxable profits. The tax effect of timing differences between the book profits and the taxable profits are
reflected through Deferred Tax Assets (DTA) / Deferred Tax Liability (DTL).
Rs. in lakh
Particulars 31-03-2021
Deferred Tax Assets:
1) On account of timing difference towards provisions 669.20
2) Depreciation on Fixed Assets -13.27
3) On account of Deferred Revenue Expenditure -
4) Others -691.50
TOTAL -35.57
Deferred Tax Liability: 35.57
Net Deferred Tax Asset -

We have recognised Deferred Tax Liability of Rs. 35.57 lacs for current year by debiting profit & loss
account under head “Deferred Tax” by an equal amount.

6.

10.

R¢

Expenses incurred at the time of acquisition of investments (For eg. CCIL charges) are accounted as
revenue expenditure in Profit and Loss Account.

Employee Benefits - AS - 15

As per the terms of Policy, the data of employees as on 31t March is collected & considered by the LIC
for calculating the amount of contribution of funds & the amount of premium in respect of Group Leave
Encashment Scheme of the employees on the basis of Projected Unit Credit Method. Further, in case of
Group gratuity scheme, the amount payable on the basis of actuarial valuation is worked out from the said
data of employees as on 31t March every year. As per the terms of LIC policy the amount of premium as
well as amount of contribution of fund, if any, is payable to LIC only on 1t of April next year, the Bank has
recognised the annual contributions including premium in the concerned year of payment. However,
contribution to Fund in respect of Group Leave Encashment Scheme as well as Group gratuity scheme
is fully provided during year 2020-21. The premium is paid on 30/06/2021.

Eligible input tax credit of GST paid to the vendors is utilised against the amount of GST collected from
the customers and disallowed portion of input tax credit (50% of GST paid) is debited to profit & Loss Ac.

Income on which GST is collected and expenses on which GST is paid are accounted for as per Net
Accounting Method.

The bank has ascertained that there is no material impairment of any of its assets except unsecured
portion of NPA advance, against which necessary provision is made in line with the RBI guidelines. Hence,
in the opinion of bank no separate provision under accounting standard - 28 on impairment of Assets (AS-
28) issued by the ICAI is required.

On 27th March, 2020 Reserve Bank of India has directed to give moratorium of 3 months on payment in
respect of all term loans outstanding as on March 01, 2020, also deferment on interest payment on working
capital was also granted for the period of 3 months besides relaxing norms for working capital
requirements. On 23rd May, 2020 Reserve Bank of India further extended said moratorium by additional
3 months i.e. total 6 months moratorium from March to August 2020 was provided by Reserve Bank of India
and the same was passed on to the borrowers by our Bank. Thereafter, Reserve Bank of India has
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11.

c)

12.

instructed bank’s vide their circular dtd. 26/10/2020 to give Interest on Interest Ex-gratia to all the eligible
borrowers on or before 05/11/2020. As per the same bank has paid Rs. 50,02,365/- on 05/11/2020 to all
eligible borrowers and which was received from State Bank of India on 03/04/2021.

In accordance with the instructions in RBI circular No. RBI/2021-22/17 DOR.STR.REC.4/21.04.048 /2021~
22 dated April 7, 2021, the Bank is required to refund/ adjustment of ‘interest on interest’ to all the borrowers
including those who had availed of working capital facilities during the moratorium period, irrespective
of whether moratorium has been fully or partially availed, or not availed. The Bank has taken an “in-
principle” decision to represent the Order of Hon’ble Supreme Court jointly with like minded Banks through
federation / association of co-op. Banks as in both communications of Hon’ble Supreme Court and
Reserve Bank of India the matter of reimbursement of the said amount is not clarified as was done in case
of accounts enjoying limits below 2 crores. Further, the methodology for calculation of such ‘interest on

interest’ has been circulated by the Indian Banks’ Association (IBA).
Provisions, Contingent Liabilities and Contingent Assets:

All letters of credit / Guarantees are sanctioned to customers with approved credit limit in place. Liability
thereon is dependent on terms of contractual obligations, development, rising of demand by concerned
parties and the amount being called up. These amounts are collateralized by margins, counter
guarantees and secured charges.

In accordance with the instructions in RBI circular No. RBI/2021-22/17 DOR.STR.REC.4/21.04.048 /2021-
22 dated April 7, 2021, the Bank is required to refund/ adjustment of ‘interest on interest’ to all the borrowers
including those who had availed of working capital facilities during the moratorium period, irrespective
of whether moratorium has been fully or partially availed, or not availed. The Bank has taken an “in-
principle” decision to represent the Order of Hon’ble Supreme Court jointly with like minded Banks through
federation / association of co-op. Banks as in both communications of Hon’ble Supreme Court and
Reserve Bank of India the matter of reimbursement of the said amount is not clarified as was done in case
of accounts enjoying limits below 2 crores.

As required by the RBI notification, the methodology for calculation of such ‘interest on interest’ has been
circulated by the Indian Banks’ Association (IBA). As at March 31, 2021, estimating the liability towards
interest relief, the Bank has made an adhoc provision of Rs. 60.00 lacs, which is included in provision
of Income Tax, Bank has not provided this separately under different head in order to not to weaken the
representation to be filed in Hon’ble Supreme Court. In the opinion of the management, there will not be
any material variation from the estimated amount towards this ex-gratia amount.

Wage Agreement has expired on 31/03/2013 and matter is in dispute & under litigation in various courts.
Bank is making ad-hoc payment from time to time voluntarily and as per the interim Order of labour court
dtd. 09/12/2016. Bank has paid till date on account of ad-hoc payment towards salary amounting to
Rs.15.85 crs for the period 01/04/2013 to 31/03/2021.

The bank has classified its investment in G-Sec as on 31t March 2021 in the following categories.

Sr. No. Period Amount (in Lakhs)
a. Held to Maturity 35054.53
Available for Sale 37877.80
C. Held for Trading 0.00
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13. Composition of Non SLR Investments.
(Rs. In Lakh)

No.| Issuer Amount| Extent of below Extent of below Extent of below
‘investment grade’ | ‘unrated’ securities | ‘unlisted’ securities
securities already | already invested. already invested.
invested.

a) b) c) d) e) f)

1. | PSU Nil

2. |Fls Nil

3. | Nationalised Banks Nil NIL

4. | Others 1.47

5. | Non SLR Debentures 500.00

/ Bonds
6. | Provision held towards Nil
depreciation
Total 501.47
14. Non-performing Non-SLR investments
Particulars Amount
(Rs. Lacs)

Opening balance 1.44

Additions during the year since 1st April 2020 0.00

Reductions during the year 0.00

Closing balance 1.44

Total provisions held 1.44

15. REPOTRANSACTIONS
Rs. in Lacs
Particulars Minimum Maximum Daily Balance as
Outstanding Outstanding Average on 31s Mar,
during the during the Outstanding 2021
year year during the
year
Securities sold under repo
i) Government Securities 5200.00 8800.00 8761.54 0.00
ii) Corporate debt securities NIL NIL NIL NIL
Securities purchase under
reverse repo
i) Government Securities 100.00 23900.00 6387.60 1900.00
ii) Corporate debt securities NIL NIL NIL NIL
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16.

17.

18.

Investments include the following FDR investments, which have been offered as security against the
facilities mentioned below:

(Rs. In Lakh)
Facilities Amount of FDRs of Bank
Bank Guarantees 1928.37
Letter of Credit 146.32
SOD 1000.00
Investments include the following FDR investments, which have been earmarked for Statutory Reserve Fund:
(Rs. In Lakh)
Particulars Amount of Investment
FDR with Thane District Central Coop Bank Ltd 1350.67
FDR with RBL 1212.87
FDR with Jana Small Finance Bank 544.19

Disclosures Regarding Restructured Advances

During the F.Y. 2020-21, Bank has also made provision for restructured loan accounts amounting to
Rs. 178.00 lacs. The bank have restructured 243 loan accounts amounting to Rs. 2311.91 lacs as per
RBI circular for COVID-19 — Regulatory Package dated March 27, 2020 and May 23, 2020. Details of loans
subject to restructuring as on 31st March 2020 are as given below:

(Rs. in lakhs)
Sr. | Particulars CDR Housing SME Debt Others
No. Mechanism Loans restructuring
1 | Standard Advances No. of Borrowers — 4 8 231
subject to restructure | Amount Outstanding — 72.43 1067.01 1172.47
Diminution in the — — — —
fair value
2 | Sub-standard No. of Borrowers — — — —
Advances subject Amount — — — —
to restructured Outstanding
Diminution in the — — — —
fair value
3 | Doubtful Advances No. of Borrowers — — — —
subject to Amount Outstanding — — — —
restructured Diminution in the — — — —
fair value
4 | Total No. of Borrowers — 4 8 231
Amount Outstanding — 72.43 1067.01 1172.47
Diminution in the — — — —
fair value
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Format for disclosures to be made in the quarters ending March 31st 2021 :

Sl. Description Individual Borrowers Small
No. Personal Business | businesses
Loans Loans

(A) Number of requests received for invoking resolution 230 5 8
process under Part A

(B) Number of accounts where resolution plan has been 230 5 8
implemented under this window

(C) Exposure to accounts mentioned at (B) before 448.84 796.06 1067.01
implementation of the plan

(D)| Of (C), aggregate amount of debt that was converted 0 0 0
into other securities

(E) | Additional funding sanctioned, if any, including between 0 0 0
invocation of the plan and implementation

(F) Increase in provisions on account of the implementation 45.04 79.61 53.35
of the resolution plan

19. As per RBI Circular No.DOR.No.BP.BC/3/21.04.048/2020-21 dated 6" August 2020, Bank required to
disclose exposure to accounts classified as Standard consequent to implementation of resolution plan

for covid-19 related various types of borrower accounts:

(Rs. In Lakh)
Type of borrower Exposure to accounts Of (A), Of(A) Of (A) Exposure to accounts
classified as Standard aggregate| amount | amount classified as Standard
consequent to debt that | written off | paid by the | consequent to
implementation of slipped during the| borrowers |implementation of
resolution plan — Position |into NPA | year during the |resolution plan—
as at the end of the during the year Position as at the end
previous year (A) year of this year (A)
Personal 425.56 0.00 0.00 23.28 448.84
Corporate persons* 1582.62 0.00 0.00 145.27 1727.89
Of which MSMEs 972.25 0.00 0.00 94.76 1067.01
Others 122.82 0.00 0.00 12.36 135.18
Total 2131.00 0.00 0.00 180.91 2311.91
20. In accordance with the “The Depositor Education and Awareness Fund Scheme, 2014” formulated by RBI,

during F.Y. 2020-21, the Bank has identified and transferred Rs. 113.76 lacs to the Depositor Education

and Awareness Funds per details below:

(Rs. In Lakh)
Particulars F. Y. 2020-21 F.Y.2019-20
Opening Balance of amounts transferred to DEAF 502.46 503.51
Add: Amounts transferred to DEAF during the year 113.76 28.76
Less: Amounts reimbursed by DEAF towards claims 2.39 29.81
Closing Balance of amounts transferred to DEAF 613.83 502.46

21.

the current year, and both year figures are rounded up to nearest rupee.

3R

Figures for the previous year have been regrouped wherever necessary to make them comparable with
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ADDITIONAL DISCLOSURE AS PERRBI CIRCULAR.NO.UBD.CO.BP.PCB.20/16.45.00/2002-03 DT. 30.10.02

(Rs. in Crores)

Sr. No. Particulars 31.03.2021 31.03.2020
1 Movement of CRAR
a. | Capital Tier 1 74.86 73.00
b. | Capital Tier 2 39.47 49.39
c. | Total of Tier 1 and Tier 2 Capital 114.33 122.39
d. | Total Risk Weighted Assets 844.85 881.67
e. | Capital to risk assets Ratio 13.53 13.88
2 Investments
a. | Book Value 729.32 655.20
b. Face Value 727.26 620.00
Market Value 723.76 650.85
3 Advance Against
a. | Real Estate & Construction Business 71.12 61.84
b. Housing 114.10 118.79
4 Advance against Shares & Debentures Nil Nil
5 Advances to Directors and their relatives, Companies /
firms in which they are interested
a. Fund-based 0.08 0.20
b. | Non-fund based Nil Nil
6 Average Cost of Deposits 5.30% 5.95%
7 NPAs
A | Gross NPAs 54.24 51.09
B | Net NPAs 36.75 31.29
C | % of Gross NPAs 6.43% 5.79%
D | % of Net NPAs 4.45% 3.63%
8 Movement of NPAs
GROSSNPAs
A | Opening Balance 51.09 69.86
B Additions during the year 33.61 24.02
C | Less: Closed / recovered / written off 30.46 42.79
D | Closing Balance 54.24 51.09
NETNPAs
A | At the beginning of the year 31.29 47.46
B | Atend of the year 36.75 31.29
9 Profitability
A Interest income as percentage of working funds 7.83% 9.14%
B Non- Interest income as percentage of working funds 0.93% 1.24%
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c Operating profit as a percentage of working funds 1.58% 1.92%
d Return on Assets 0.20% 0.19%
e Business ( Deposits + Advances ) per employee 7.77 7.60
f Profit per employee 0.01 0.01
10 Provision made towards
a NPAs 17.54 21.61
b Depreciation in Investments 2.40 5.10
c Restructured 1.76 --
d Standard 0.05 --
11 Movement of Provisions
a Towards NPA
Opening Balance 19.80 22.40
Provision during the Year 17.54 21.61
Add: Transfer from Other Reserves 15.00 3.32
Less: Closed / Recovered/Written off 34.84 27.53
Closing Balance 17.50 19.80
b Towards depreciation on investments
Opening Balance 5.25 0.15
Additions during the year 2.40 5.10
Less Excess return back 0.00 0.00
Closing Balance 7.65 5.25
c Standard Assets
Opening Balance 3.35 4.10
Add: during the year 0.05 0.00
Less: Transfer to BDDR 0.00 0.75
Closing Balance 3.40 3.35
12 Foreign Currency Assets & Liabilities NA NA
13 DICGC premium paid up to Sep-21 Sep-20
U. B. Joshi M. M. Gokhale R. R. Randive S. M. Pejawar
Chairman Vice Chairman & Director Chief Executive Officer (Interim)

Chairman of Board
of Management
As per our report of even date
For M/s. Vaishampayan and Padhye
Chartered Accountants
F.R.N. 119380W

CA Jaywant Vaishampayan
(Partner)

Mem. No. 037420
Statutory Auditors, Thane.
Date: 20/08/2021
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CASHFLOWFORTHE YEARENDED 31STMARCH 2021

(Rs.in Lacs)

PARTICULARS 31.03.2021 31.03.2020
CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT AS PER PROFIT & LOSS A/C 376.78 351.76
ADD:ADJUSTMENT FOR
PROVISION FOR INCOME TAX AND DEFERRED TAX 245,57 203.74
PROVISION FOR BAD & DOUBTFUL DEBTS 1,929.11 2,161.24
PROVISION FOR IDR 240.00 510.00
PROVISION FOR STANDARD ASSETS 5.00 -
Dep. On G-Sec Shifted to HTM - 58.66
DEPRECIATION ON FIXED ASSETS 390.32 295.48
AMORTISATION OF PREMIUM & DEPRECIATION ON GSEC 104.48 131.76
LOSS ON SALE OF ASSET 15.04 2,929.52 - 3,360.88
LESS:
INCOME FROM TREASURY OPERATION 819.97 551.62
PROVISIONS & RESERVES WRITTEN BACK - -
PROFIT ON SALE OF ASSET - 819.97 1.78 553.40
ADD:
INCREASE IN LOCKER RENT 3.54 (0.46)
INCREASE IN NOMINAL MEMBERSHIP FEES 0.05 (0.10)
INCREASE IN RESERVE 1.92 -
INCREASE / (DECREASE) IN DEPOSITS (2,214.05) (16,908.49)
INCREASE / (DECREASE) IN OTHER LIABILITY 204.57 (306.15)
INCREASE / (DECREASE) IN ADVANCES 1,851.52 7,042.29
INCREASE / (DECREASE) IN OTHER ASSETS (53.81) (633.44)
INCOME TAX PAID (232.00) (438.26) (86.28) | (10,892.62)
CASH GENERATED FROM OPERATING ACTIVITIES (A) 2,048.07 (7,733.38)
INCREASE IN SECURITIES (9,050.59) (32,868.85)
INCREASE IN BORROWINGS 8,109.01 24,030.19
INCOME FROM TREASURY OPERATIONS 819.97 551.62
INCREASE IN FIXED ASSETS (346.75) (391.08)
CASH GENERATED FROM INVESTING ACTIVITIES (B) (468.36) (8,678.12)
CASH FLOW FROM FINANCIAL ACTIVITIES
DECREASE IN SHARE CAPITAL (124.19) (124.56)
INCREASE IN LTDs - -
DIVIDEND PAID DURING THE YEAR (0.83) (241.84)
CASH GENERATED FROM FINANCIAL ACTIVITIES ( C ) (125.02) (366.40)
NET INCREASE IN CASH & CASH EQUIVALENTS(A+B+C) (D) 1,454.69 (16,777.90)
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR (E) 5,872.05 22,649.94
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR (D+E) 7,326.74 5,872.05
CASH & CASH EQUIVALENTS 31.03.2021 31.03.2020
CASH 805.15 897.22
BALANCE WITH RBI AND OTHER BANKS 6,521.59 4,974.83
CALL DEPOSITS-CBLO/ TREPS -
TOTAL 7,326.74 5,872.05

U. B. Joshi M. M. Gokhale R. R. Randive S. M. Pejawar

Chairman Vice Chairman & Director Chief Executive Officer (Interim)
As per our report of even date Chairman of Board

For M/s. Vaishampayan and Padhye  of Management
Chartered Accountants

F.R.N. 119380W

CA Jaywant Vaishampayan (Partner)

Mem. No. 037420,

Statutory Auditors, Thane.

Date: 20/08/2021
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SEGMENT REPORTING
Primary Segment Reporting (Business Segments) Accounting Standard 17
(Rs. In lacs)
Particulars Treasury Banking & Non Total 31.03.2021
Banking Operations

1 Segment Revenue 5994.28 10141.29 16135.56
2 Less: Segment Cost 5749.19 7485.43 13234.62
Result (Operating Profit) 245.09 2655.85 2900.94
3 Less: Provisions & Contingencies 344.48 1934.11 2,278.59
4 Less: Unallocated Provisions and 0.00

Contingencies
5 Profit Before Tax -99.39 721.74 622.35
6 Provision for Income Tax 245.57

(Including Deferred Tax)
7  Net Profit 376.78
OTHERINFORMATION
8 Segment Assets 94328.42 94996.10 189324.52
9 Unallocated Assets including

fictitious assets 538.32
10 Total Assets 189862.84
11 Segment Liabilities 94328.42 95534.42 189862.84
12 Unallocated Liabilities 0.00
13 Total Liabilities 189862.84

The above segments are based on the currently identified segments taking into account the nature of services provided,
the risks and returns, overall organization structure of the Bank and Financial reporting system. Separate information
regarding geographical segment is not given as the Bank mainly caters to the needs of the Indian customers.

Business Segments are classified as under:

a) Treasury : Dealing operations in Money Market Instruments, Trading / Investment in Bonds / Government Securities.

b) Other Banking Operations: Retail and corporate lending and advances to customers and related fee based income.

Segment revenue, results, assets and liabilities include the respective amounts identifiable to each of the segments and
amounts appropriated / allocated on a reasonable basis.

As per our report of even date

For M/s. Vaishampayan and Padhye
Chartered Accountants

F.R.N. 119380W

CA Jaywant Vaishampayan (Partner)
Mem. No. 037420

Statutory Auditors, Thane.

Date: 20/08/2021

3%

S. M. Pejawar
Chief Executive Officer (Interim)
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Annexure A (IRE3E 21)

NAME OF THE BANK

THANE BHARAT SAHAKARI BANK LTD.

HEAD OFFICE ADDRESS

SHATATARAKA, BAJI PRABHU DESHPANDE MARG,

VISHNU NAGAR, NAUPADA, THANE 400 602.

DATE OF REGISTRATION : 25-9-1978

DATE & NO. OF RBI LICENCE: ACD - MH-128 P DT. 19-4-1979

JURISDICTION MAHARASHTRA STATE
ltem As on 31st March 2021
NO. OF BRANCHES 30
MEMBERSHIP Regular 39344
Nominal 240

(Rs. in lacs where applicable)

PAID UP SHARE CAPITAL 3012.14
TOTAL RESERVE & FUNDS 11905.59
DEPOSITS Current 10641.07
Savings 40484.16
Fixed 84302.86
ADVANCES Secured 71571.26
Unsecured 12827.83
Total % of priority section 42.85%
Total % of weaker section 2.42%
BORROWINGS 36874.18
INVESTMENTS GOI STOCK 72932.33
STATE & DISTRICT COOP. BANK & OTHER COOP. 1502.29
TERM DEPOSITS WITH PUBLIC SECTOR BANKS 1928.37
TERM DEPOSITS WITH PRIVATE SECTOR BANKS 10787.23
OTHERS 501.47
OVERDUE (%) 3.47%
AUDIT CLASSIFICATION "A"
PROFIT FOR THE YEAR 376.78
SUB-STAFF 33
OTHER STAFF 250
TOTAL STAFF 283
PRODUCTIVITY PER STAFF 776.77
WORKING CAPITAL 184169.29

3¢
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Annexure B (afif3te =)

Existing Byelaw

Amendment Required

Reason

7.

MAXIMUM BORROWING
LIMIT : The maximum borrowing
limit of the Bank during any
financial year shall be regulated
in accordance with the provision
of the Act & Rules or as per the
permission from Registrar/RBI.

7.

MAXIMUM BORROWING
LIMIT : The maximum borrowing
limit of the Bank during any
financial year shall be regulated
in accordance with the provision
of the Act & Rules or as per the
permission from Registrar/RBI
OR thirty times of paid-up share
capital plus reserve fund plus
building fund minus accumulated
losses, whichever is higher.

Considering future business
growth approval is solicited

3%
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